Course Syllabus
Fixed Income Analytics
May-June 2023

Course		Fixed Income Analytics

Professor		Bill Reese
			Office Phone: 504-865-5465
			E-mail: wreese@tulane.edu

Text			Fixed Income Analysis  (abbreviated FIA in our course schedule) 
CFA Institute Investment Series
The author of Editions 1 and 2 is Fabozzi
The author of Editions 3 and 4 is Petitt
Any edition of the text is acceptable, but the chapters I list on the schedule are based on the 3rd edition. Chapters in other editions might not be the same, but each edition contains the same material.


Grading		Assignments (combined)	60% 
			Exam				35%  
			Attendance			5%				


Objectives: 	The purpose of this course is to give students the skills necessary to analyze fixed income securities. A thorough understanding of this material is needed to effectively manage and/or evaluate a fixed income portfolio. We will discuss how to price various types of fixed income securities and how to measure their interest rate risk. We’ll learn how to hedge interest rate risk, and how to incorporate call and conversion features into a bond’s price. We’ll also examine various theories about the term structure of interest rates, fitting yield curves and deriving implied forward interest rates. 
.

Website		I will be maintaining a website for this course at 
https://breesefixedincome.tulane.edu/ 
On it, I will be posting announcements that you will want to read, homework problems, class notes, and other worthwhile information. I strongly encourage you to print out the class notes and have them in front of you during our Zoom classes. I think you’ll find it easier to follow what we are doing and you will not have to spend as much time writing everything down.




Zoom Classes	Eveyone should be present through Zoom for each class. If your cameras are turned on throughout each class, you will receive an extra 10 points on your exam score. You should come dressed as you would if we were in a classroom together. Your attire and your surroundings should not be distracting to you, to me, or to anyone in the class. Your mic should be muted except when you are speaking to the class.

Assignments	There will be several in-class assignments. You may refer to your notes, textbook, or anything on our class website while working on these assignments. I will place you in (Zoom) groups and allow you to work on these assignments together. The groups will be randomly assigned.


Exam	The exam will be done individually (you may not consult with classmates or anyone else). You may refer to any of  your class notes, our textbook, or anything on our class website during the exam. 


Excel	We will be making extensive use of Excel in this class. All students are expected to have access to Excel and to be proficient in the basic workings of Excel and its functions prior to the start of class.  



· Freeman Educational Norms and Expectations  
This class is in full accordance with Freeman’s Educational Norms and Expectations.  


· Statement about Academic Integrity 
The Code of Academic Conduct applies to all undergraduate students, full-time and part-time, in Tulane University. Tulane University expects and requires behavior compatible with its high standards of scholarship. By accepting admission to the university, a student accepts its regulations (i.e., Code of Academic Conduct and Code of Student Conduct) and acknowledges the right of the university to take disciplinary action, including suspension or expulsion, for conduct judged unsatisfactory or disruptive.




Tentative Course Schedule


	Date
	Material
	Readings

	May 20  8:30 AM
4 hours
	Time Value of Money - Review
	



	May 20  8:30 PM
2 hours

	Bond Basics

	FIA 1


	May 21 8:30 AM
4 hours

	Invoice Prices, T-Bill Quotes 

	FIA 3

	May 21 8:30 PM
2 hours

	Bond Prices and Yields in Excel,  TIPS, Strips 
	

	May 27 8:30 AM
4 hours

	Treasury Issue Process, Repos
	FIA 2

	May 27  8:30 PM
2 hours

	Implied Forward Rates

	FIA 10

	May 28  8:30 AM
4 hours

	Yield Curve Analysis, Bootstrapping 

	

	May 28  8:30 PM
2 hours
	Bootstrapping
	

	June 3  8:30 AM
4 hours
	Factors Affecting Interest Rate Risk, Duration, Modified Duration, Convexity, Hedging Duration Risk 

	FIA 4, 11

	June 3  8:30 PM
2 hours
	Interest Rate Swaps 


	FIA 12

	June 4  8:30 AM
4 hours

	Exam

	

	June 4  8:30 PM
2 hours
	Exam

	



Note: FIA refers to the textbook: Fixed Income Analysis  
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