Basic Bond Solutions

1. 
   +    r = 4.02%  →  YTM = 8.04%



2. 105:23 = Bid Price.  105:24 = Ask Price

105:24 = 105 24/32 = 105.75

$20,000 (105.75%) = $21,150



3.    + =  $1,058.45




4. 101:12 = 101 12/32 = 101.375


   +    r = 3.1782%  →  YTM = 6.36%




5. 

   +      r = 3.46%  → YTM = 6.92%



   +    C = 4.0 → Coupon Rate = 8%


6.  Price  =   + + 

Price = $10,431.43
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