Implied Forward Rates Problems

1. You observe the following yields (YTMs) for actively traded Zero-coupon bonds maturing at the following times:

	Maturity
	Yield

	6 months
	1.50%

	1 year
	1.54%

	1.5 years
	1.60%

	2 years
	1.75%

	2.5 years
	1.83%

	3 years
	1.85%

	3.5 years
	1.91%

	4 years
	2.00%



A. What is the implied six-month forward rate one year from now?
B. What is the implied six-month forward rate two years from now? 
C. What is the implied one-year forward rate one year from now? 
D. What is the implied one-year forward rate two years from now?
E. What is the implied one-year forward rate three years from now?

For A-E above, please express your answers as an annual (BEY) rate.
