Time Value of Money Solutions

1.      C = $1,748.04


     =  $216,987.47




2. 
FV =  + $50,000 (1 + )360  =  $1,015,810.37





3.    t = 138.98, meaning 139 months of payments

180 – 139 = 41, so you will pay off your mortgage 41 months sooner.





4. A. $4,000 (1.06)10   =  $7,163.39         EAR = 6.0%
B. $4,000  =  $7,256.07      EAR =  - 1 = 6.1364%
C. $4,000  =  $7,288.12   EAR = - 1 = 6.1831%
D. $4,000  =  $7,288.48           EAR =   - 1 = 6.1837%



5.         C = $948.60

$40,000 (.065/12) = $216.67

$948.60 - $216.67  = $731.93  
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